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CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT

To the Members of
u/s. ARKAYA COMMERCIAL PRTVATE LIMITED
Report O! The StaDdalore Finarcial StateoeDta:

* Opinion
We have audited the accompalying stardalonc linancial statements of M/s.
ARKAYA COMMERCIAL PRIVATE LIMITED ("the Company,') which comprises thc
Balance Sheet as at 3 tst MARCH, 2020, the Statcment of profit and Irss (including
other comprehensive income) for thc year endcd, statemcnt of Chalges in Equity
a.lld Statement of cash flow for thc year then ended, and notes to the finaicia_l
statements, including a summarji of significant accounting policies and otier
explanatory information (hereinafter leferred to as "the flnancial statements,,).

In our opinion and to the best of our information ald according to the explanations
given to us, the aforesaid stardalone frna,lcial statements give the information
required by the Act in the ma.nner so required and give a true and fair view in
conformity vrith ttre accounting principles generally accepted in India, of the state of
affairs of the Company as at 3ld March, 2O2O, and Statement of profit/loss
(including other comprehensive income), charges in equity and its cash flow for the
year ended on that date.

.1. Basis for oplnion:
We conducted our audit in accordance with the standards on auditing (SAs)
specified under Section 143 (10) of the Companies Act, 2013. Our
responsibilities under those Standards are further described in the auditor,s
responsibilities for the audit of the financial statements section of our report.
We are independent of the Company in accordance with the code of etiics
issued by the lnstitute of Chartered Accountants of India together with the
ethical requirements tlat are relevant to our audit of the financial statements
under the provisions of t]le Companies Act, 2013 and the rulcs thereunder,
and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the code of ethics.

We believe that the audit evidence we have
appropriate Lo providc a basis for our opinion.

obtained is sufficient and
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* Informatlon other than the financial statements and audltors'
report thereon

The Company's Board of Directors is responsible for the preparation of thc
other information. The other information comprises the information included
in thc Board's Report including Anncxures to Board's Report, but does not
includc the standalone financial statcments and our auditor's report thereon.
Our opinion on the financial statements does not covcr the other information
and we do not express any form of assurance conclusion thereon.

In connection with our audit of thc financial statements, our responsibility is
to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the standalonc financial
statements or our knowledge obtained during thc course of our audit or
otherwise appears to bc materially misstated.

If, bascd on the work wc havc pcrformed, we conclude that there is a material
misstatemcnt of this other information, wc arc rcquircd to rcport that fact.
We have nothing to rcport in this regard.

.i. Responsibilities of Management and those charged with
governance for the financial statements:

The Company's board of directors are responsible for t1le matters stated in
Section 134 (5) of the Companies Act, 2013 ("the Act") with respect to the
preparation of these standalone linancial statements that give a true and fair
view oi the financial position, financial performance, changes in equity, and
the cash flow of the Company in accordance with the accounting principles
generally accepted in India, including the Indian accounting standards
specifled under Section 133 of t-Ile Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial
statement that give a true and fair view and are free from material
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Evaluate the appropriatencss of accounting policies used and thc
reasonableness of accounting estimatcs and rclatcd disclosures made by
managcment.

Conclude on the appropriateness of management's usc of thc going conccrn
basis of accounting and, bascd on thc audit cvidencc obtaincd, whcthcr a
matcrial uncertainty exists rclatcd to cvcnts or conditions that may cast
significant doubt on the Company's ability to continuc as a going concern. If
we conclude that a material uncertainty exists, we are requircd to draw
attention in our auditor's rcport to the related disclosures in thc financial
statements or, if such disclosures arc inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtaincd up to the date of our
auditor's report. Howcver, futurc events or conditions may cause thc
Company to cease to conlinue as a going concern.

Evaluate the overall prcsentation, structurc and content of thc hnancial
statcmcnts, including the disclosures, and whcthcr thc hnancial statements
represcnt thc underlying transactions and events in a manner thaL achievcs
fair presentation.

Materiality is the magnitude of misstatements in thc standalonc financial
statements that, individually or in aggrcgate, makes it probable that the
economic decisions of a reasonably knowledgeable user of the financial
statements may be influenced. We consider quantitative materiality and
qualitative factors in (i) planning the scope ofour audit work and in evaluating
the results of our work; and (ii) to evaluate the cffcct of any identilicd
misstatements in the hnancial statements.

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficicncies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we havc
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable,
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h. With respect to the other matters to be included in the Auditor's Report in
accordance with Rule l1 ofthe Companies (Audit and Auditors) Rules, 2014, in
our opinion ar:rd to the best of our information and according to thc cxplanation
given to us:

a. The Company has no Pcnding litigation on its Financial posirion in its
Final1cia.l Statcmcntsl

b.

For Rajiv A. Gupta & Associates
Chertered Accountants

4( m's Regktration Number: l26O93W
{_1,
\lor-
\' [.-

Rajtv A Gupta
Partner
Membership Number: 1 18615
UDIN: 2O1 1861 5AAAADZ5497
Date: 15th July,2O2O
Place: Mumbai

The Company did not have any long-term contracts including derivatives
contracts for which there were arly material foreseeablc losscs;

Ttrere were no arnounts which were required to be transferred to the Investor
Education and Protection Fund by the Compa.ny.
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@ fujio A. gupta & Associates
CHARTERED ACCOUNTANTS

ANNE:KTIRE 4A" TO THE AUDITOR'S REPORT
Referred to in Paraeraph 1 of our report of even date

Referred to in paragraph 1 under the heading ,Report on Other l,egal & Regutatory
Requirement' of our report of even date to the finalcial statements of t}Ie Company'fo.
the yea.r ended 3l d MARCH, 2020:

i.) In respect of FIXED ASSETS:
This clause is not applicabte to the company since the Company does not have aJty
Fixed Assets.
However, in respect of immovable properties tal<en on lease a.rld disclosed as
right-of-use-assets in the financial statements, the rent receipts are in the narne
of the Company.

ii.) In respect of INVENTORIES:
This clause is not applicable to the compaly since it is not a hading concern.

iii.) This clause is not applicable to the company since company has not ganted a.rly
secured or unsecured loans to any party.

iv.) In our opinion and according to the information and erplanations given to us, the
company has complied with the provisions of section 185 and 186 of the Companies
Act, 2013 in respect ofloa.ns, investments, guarantees, and security.

v.) According to the information and explanation given to us, the Company has not
accepted arly deposit from the public as per the directives issued by RBI ard
according to the provisions of section 73 to 76 or any other relevait provisions ofthe
Companies Act, 2013 and rules frarned there under. Therefore, the provision of
clause (v) of the Order is not applicable to the Company.

vi.) To the best of ou! knowledge and as explained, the provisions relating to
maintenance of cost records under sub-section {l) of section 148 of the CompaIries
Act, 2013 is not applicable to the Company.

vii.) According to the information ald explanations given to us and the books ald records
exarrrined by us, in respect of statutory dues:

a. According to the information and explaJrations given to us and
examined by us, the company is regular in depositing witl

thc rccords
appropriatc

authodties undisputed statutory dues including income-
tax, and other statutory dues whercvcr applicable.

servlcc



b. According to the information and explaiations given to us, no undisputed
amounts payable in respect of income tax, goods ard service tax werc in atrears
as at 3lst March 2020 for a period of more than six months from the date they
became payable.

According to the information arld explanations given to us, there are no disputes
in regard to statutory ducs.

c,

viii.) In our opinion aid according to the information and explanations given to us, the
Company has not defaulted in the repal,.rnent of dues to banks or flnancial
institutions. The Compaiy has not taken any loan from thc govcrnment and has
not issued any dcbentures.

ix.) Based upon thc audit procedures perlormed and thc information and cxplanations
given by thc mzrnagcmcnt, the company has not raiscd moncys by way of initial
public offer or furthcr public offer including debt inskuments.rnd term l,oarls.
Accordingly, the provisions of clause 3 {ix) of the Order is not applicable to thc
Compaly aid hence not commented upon.

x.) Based upon the audit procedures pedormed and the information arrd cxplanations
given by the maiagement, we report that no fraud by the Company or on the
company by its officers or employecs has been noticed or reported dudng the year.

xi.) As per information and explanations given by thc mnnagement, Company has
complied the provisions of section 197 of Companies Act, 2013.

xii.) In our opinion, t}}e Company is not a Nidhi Company. Therefore, thc provisions of
clause 3 (xii) of the Order a.re not applicable to the Company.

xiii.) In our opinion, all transactions with the related paihes aic in compliarce with
section 177 and 188 ofCompanies Act, 2013 aid the details havc bcen disclosed in
the Financial Statements as required by the applicablc Indiarr accounting
sta!dards.

xiv.) Based upon the audrt procedures performed and the informatron and expla-nations
given by the malagement, the company has not made any preferential allotment or
private placement of shares or fully or pardy convertible debentures during the year
under review. Accordingly, the provisions of clause 3 (xiv) of the Order is not
applicable to the Compa-ny a.nd hence not commented upon.



xv.) Based upon thc audit proccdures pcrformed and thc information and cxplanations
given by the managemcnt? the company has not entcrcd into any non cash
transactions with directors or pcrsons connected w.ith him. Accordingly, the
provisions of clause 3 {xv) of the Oider is not applicable to the Company and hcncc
not commented upon.

xvi.) In our opinion, the company is not requircd to be registcrcd Lrnder scction 45 IA of
thc Reserve Ballk oflndia Act, 1934 aid accordingly, the provisions ofclausc 3 (xvi)
of the Order is not applicable to thc Company and hcnce not commcntcd upon.

F.or Rajiv A, Gupta & Associates
Chartered Accountants
Flrm's Reglstration Number: 126093W
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'\'_
Rajlv A Gupta
Parttter
Menber.hlp ltuDber: 11t615
IrDIX: 20 r la6 15AAAADZ5497
Date: 15t6 July, 2O2O

Place: Mumb.l
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ANIYEXIIRI 'B'' TO THE INDEPENDENT AUDITOR'S REPORT
(Referred to in paragmph 1(0 under Report on Other Lesal and

Regulatory Requircments' of our report of even date)

Report on the Intemal Financial Controls Over Financial Reporting under Ctause (i) of
Sub-section 3 of Section 143 of the Companies Act, 20 13 ("the Act")

We have audited the Internal Financial Conbols over linancial reporting of !&:S.
ARKAYA COMMERICAL PRIVATE LIMITED ("the Compa-ny,) as of3l st MARCH 2020,
in conjunction with our audit ofthe flnaJtcial statements ofthe Company for the year
ended on that date.

UA.!{AGE,MENT'S RESPOIvSIBILITT FOR INTERNA! FIIIANCIAT CONTROLS':

The Company's management is responsible fo! establishing arrd maintaining internat
linaJlcial controls based on the internal control over financia-l reporting criteria
established by the Company considering the essentia_l components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation arrd maintenance of adequate
intemal frnarcial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company's policies, thc
saleguarding of its assets, the prevention a,td detection of frauds and errors, the
accuracy a.ttd completeness of the accounting records, and t}Ie timely plepa_ration of
reliable frnancial information, as required under the Act.

AI'DITOR'S RESFONSIBILITY:

Our responsibility is to express an opinion on the Company's internal financial
controls over financial reporting based on our audit. We conducted our audit in
accordance with the Cuidance Note on Audit of Internal Financial Controls Over
Financial Reporting (the "cuidance Note") issued by the Institute of Char.tered
Accountants of India and the Sta.ndaJds on Auditing prescribed under Section
143(10) of the Act, to the extent applicable to an audit of internal firrancial controls.
Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and pedorm the audit to obtain reasonable assurance about
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Our audit involves performing procedures to obtain audit evidence about the
adequacy of the internal financial controls system over financial reporting and their
operating effectiveness. Our audit of internal financial controls over finaltcial
reporting included obtairdng an understanding of internal financial controls over
fina.rrcial reporting, assessing the risk that a material wealsress eists, and testing
arrd evaluating the design and operating elfectiveness of internal control based on
the assessed !isk. The procedures selected depend on the auditor,s judgement,
including t.l.e assesstnent of tlle risks of material misstatement of the hnalcial
statements, whether due to fraud or error.

We believe that tie audit evidence we have obtained is sufficient and appropriate to
proyide a basis for our audit opinion on the Company,s internal finartcial controls
system over flnancia] reporting.

MEANING OF INTERNAI FINANCIAI CONTROLS OVER FII|ANCIAT REPORTII{G:

A company's internal financial contlol over financial reporting is a process designed
to provide reasonable assurance rega_rding the reliability of finalcial reporting and
the preparation of financial statements for extemal purposes in accordance with
generally accepted accounting principles. A company's internal finaricial control over
financial reporting includes those policies alld procedures that (l) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the compary; (2) provide reasonable
assurance that transactions are recorded as necessa.ry to permit preparation of
linancial statements in accordance with generally accepted accounting plinciples,
and that receipts and expenditures of the company a.!e being made only in
accordance with authorizations of management and directors of the company; a.nd
(3) provide reasonable assurarce regarding prevention or timely detection of
unauthorized acquisition, use, or disposition ofthe company's assets that could have
a materia.l effect on the linancial statemcnts.

INIIERENT LIMIIATIONS Of' INTERNAI FII{A CIAL CONTROLS OVER
trINANCIAI RTFORfl G:

Because of the inherent limitations of internal finaacial controls over financial
reporting, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the intemal Iinancial controls over
Iinancial reporting to future periods are subject to the risk that t}Ie internal financial
control ove! financial reporting may become inadequate because of changes. in
conditions, or that t}Ie degree of compliance wit]l the policies or procedures may

+
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+ OPINION:

In our opinion, to thc best ofour information and according to the explanations given
to us, the Compaiy has, in all mateia.l respects, art adequatc internal financial
controls system over Iinalrcial reporting and such intcrna-l frnancial controls over
financial reporting were operating effectivcly as at 31d March , 2020, bascd on the
internal control over hnancial repoding critcria cstablished by the Company
considering the esscntia-l componcnts ofintcrnal control statcd in the Guidance Notc
on Audit of Internal Financial Controls Ovcr Finarcial Rcporting issued by the
Institute of Chartered Accountarts of India.

For Rajiv A. Gupta & Associates
Chattcred Accoutrtants
FirE's Registiation NuEber: 126093W

Rajtv A. Gupta
Partner
Membershlp !{umber: 118615
UDIN: 2011A615AAAADZ5497
Date: 15tt July, 2O2O

Place: MITUBAI
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ARXAYA COMMIRCIAL PRIVATE LIMITED

NOIES FORMING PARTOFTHE FII'IAITCIATSTATEMENIS FORTHEYEAR ENDED3l5T MARCH 2O2O

CORPONATE I',IFORMATION :

Arkaya commercialPrivate Limii.d (rheCompany)was incorporat€don 16th sepiember,1994
Th€ companv is a Core lnvestment Company (CrC)and iseliSbletofuncrion as a C C without
apply ngfor reSistration as persection 45Nc ofrhe RBlAd,1934.

The Standa one Financial Statemenls lorlhe year end.d 3lst March,2O2O have been.ev ewed
and approled bythe Soard of Directors at th€ir me.tinEr held on 15rh Ju v,2020.

SIGNIFICANT ACCOUI{IING POTICIIS

2.1 STATTMTI{I OF COMPLIAI'ICE

Standalone tinan.i:l statem€nts have been prepared n acco.dance wilh the accountng
p.in.iples generally accepted in idia ncluding lndhn AccountinS siandards (lnd AS)
presoibed under lhe Sect on 133 of lh€ Companies Act,2013 read with rue 3 of the
companies (lndian A.countina standards)Rules,201s as adended and r€levant provsion5 ot
the companie5 ac(, 2013.

AccordinSl, the Company has p.epared lhese Standaione Fnancial Statem€nts which
comprke the &bnce Sheet as al 31 Ma.ch, 2020, the Stalement of Prof't and Loss for the
Year ended 3l March 2020, the Statement otCash flows for the y.ar end€d 31March 2020
and the slatement of chanSes in Equty for lhe year ended as on that dare, and accounrinB
policies ahd other expaharory inform.rion lrosether hereinafter refened ro.s'standalone
Financial Statemenrs' or'f inan.ial statements')

I.Z 3ASI5 Of PNEPARATIOI{ OF FIIIANCIAT STAIEMTNTS

Th€s€ financia statemenis hav€ been prepa.ed in accordance with lndian Accoonting
siandards (lnd As) norified lnder section 133 or the Cofrpanies Act, 2013 {the Acr) read
toselh€r with the companies (lndian AccountnB slandards) Rules, 201s, 3s amended from
tmetorime,otherreleva provBionsoftheActonanaccrualbasis.Thefinanc'a naremenE
have b.en pr.pared on a soinaconcern basG.

fnan.ral{dt?renruptoyed.cldpd'lliVa112019wereprppdied ndrro,od!e^ h
.ro_nrr3 \randa'd 1o1f 6d L-dr. rhd d..o^' rr o, rhe ronpd. c 

^ r. l0lr rpod

e. wlh parasraph 7 oi the companies (A.counts) Ru e5, 2014, as amended and the
an'ei (A(ounn13 (ta-dard\) am.-dn"ri Ruh\. 20r6. orh.r..i.vdn p oi io- ol lhe
nd'anGAAPorprevousGAAP)

hee lnan('al na_emeni' a,e' rar.F..r\ ol ih. Con pdry urde, nd A:
Refer note 21of fnancialstatement ior an expanation of how the lransition from prevous
GMPto lndAS h.salfectedthe Companyt linanc al position, Unancial periormance and .ash

The financial sratements have been prepared on a hinorical cost bans, excepi for certain
fin.nciala5sers and financlalliabiiti€sth.l ar€ measured at fairva u€.

Pr.rs
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ARXAYA COMMERCIAT PRIVATE LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FORTHE YEAR ENDED 31ST MARCH 2O2O

The financial statements are presented in lNR, which is also the Company,s functional
currency and all values are rounded to the nearest thousand (lNR OOO), except when
otherwise indicated,

2.3 FINANCIALINSTRUMENTS:

Recognition of Finanaial lnstruments

Financial instruments comprise of financial assets and financial liabilities. Financial assets and
laabilities are recognised when the company becomes the party to the contractual provisions
of the instruments.

Financial assets primarily comprise of Trade receivables and payables, loan receivables,
investments in securities and subsidiaries, debt securities and other borrowings, preferential
and equity capital etc. some examples of financial instruments.

Financial liabilities primarily comprise of borrowings, trade payables and other financial
liabilities

lnitial Measurement of Financial lnstruments

Reco8nised financial assets and financial liabilities are initially measured at fair value.
Transaction costs and revenues that are directly attributable to the acquisition or issue of
financial assets and financial liabilities (other than financial assets and financial liabilities ar
FWPL) are added to or deducted from the fair value of the financial assets or financial
liabilities, as appropriate, on initial recognition. Transaction costs and revenues directly
attributable to the acquisition of financial assets or financial liabilities at FVTPL are recognised
immediately in profit or loss.

lf the transaction price differs from fair value at initial recognition, the Company will account
for such difference as follows:

a. if fair value is evidenced by a quoted price in an active market for an identical asset or
liability or based on a valuation technique that uses only data from observable markets,
then the difference is recognised in profit or loss on initial recognition (i.e. day l profit or
loss);

b. in all other cases, the fair value will be adlusted to bring it in line with the transaction price
(i.e. day 1 profit or loss will be deferred by including it in the initial carrying amount of lhe
asset or liability).

After initial recognition, the deferred gain or loss will be released to the Statement of profit
and loss on a rational basis, only to the extent that it arises from a change in a factor
(including time) that market participants would take into account when pricing the asset or
liability.



ARKAYA COMMERCIAL PRIVATE I.IMITED

NOTES FORMING PART OFTHE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2O2O

Subsequent Measurement of Financial Assets

All recognised financial assets that are within the scope of lnd AS 109 are required to be
subsequently measured at amortised cost or fair value on the basas of the entity,s business
model for managing the financial assets and the contractual cash flow characteristics of the
financialassets.

Company recognises all the financial assets, other than measured at fair value or amortised
cost, which are realized within 12 months, from reporting date, are recorded at cost & not at
fair value or amortised cost but tested for impairment.

. Classification of Financial Assets

For the purpose of subsequent measurement, financial assets are classified into four
cateSories:

> Equity instruments designated at FVOCT

- Eouitv instruments desienated at FVOCI:

All equity investments in scope of lnd AS 109'Financial lnstruments'are measured at
fair value. The Company has strategic investments in equity for which it has elected to
present subsequent changes in the fair value in other comprehensive income. The
classification is made on initial recognition and is irrevocable.

All fair value changes of the equity instruments, excluding dividends, are recognised in
OCI and not available for reclassification to profit or loss, even on sale of investments.

De-reaognition of Financial Assets

A financial asset is de-recoBnised only when:

. The Company has transferred the right to receive cash flows from the financal
assets; or

. The right to receive cash flows from the asset have expiredj or

. Retains the contractual riehts to receive the cash flows of the financial assets, but
assumes contractual obligations to pay the cash flows to one or more recapients.

Where the entity has transferred an asset, the Company evaluates whether it has transferred
substantially all risks and rewards of ownership of the financial asset. ln such cases, the
financial asset is de-recognised. Where the entity has not transferred substantially all risks and

rewards of ownership of the financial asset, the financial asset is not de-recognised.

On de-recognition of a financial asset in its entirety, the difference between the asset's

carrying amount and the sum ofthe consideration received and receivable and the cumulative
gain or loss that had been recognised in other comprehensive income and accumulated in



ARKAYA COMMERCIAI, PRIVATE IIMITED

NOTES FORMING PART OF THE FINANCIAI. STATEMENTS FOR THE YEAR ENDEO 31ST MARCH 2O2O

equity is recognised in profit or loss if such gain or loss would have otherwise been recognised
in profit or loss on disposal of that financial asset.

Write-oft

Loans and debt securities are written off when the Company has no reasonable expectations
of recovering the financial asset (either in its entirety or a portion of it). This is the case when
the Company determines that the borrower does not have assets or sources of income that
could generate sufficient cash flows to repay the amounts subject to the write-off. A write,off
constitutes a de-reco8nition event. The Company may apply enforcement activities to
financial assets written off. Recoveries resulting from the Company's enforcement activities
will result in impairment gains.

lmpairment of financial assets

The Company follows 'simplif ied approach'for recognition of impairment loss allowance on
Trade receivables. The application of simplified approach does not require the Company to
track changes in credit risk. Rather, it recognises impairment loss allowance based on lifetime
Expected Credit Loss (ECL) at each reportinB date, right from its initial recognition.
For recognition of impairment loss on other financial assets and risk exposure, the Company
determines whether there has been a significant increase in the credit risk since initiaj
recognition. lf credit risk has not increased significantly, 12-month ECL is used to provide for
impairment loss. However, if credit risk has increased significantly, lifetime ECL is used. lf, in a
subsequent period, credit quality of the instrument improves such that there is no longer a

significant increase in credit risk since initial recognition, then the Company reverts to
recognizing impairment loss allowance based on 12-month ECL.

Financialliabilities

A financial liability is a contractual obligation to deliver cash or another financial asset or to
exchange financial assets or financial liabilities with another entity under conditions that are
potentially unfavorable to the Company or a contract that will or may be settled in the its's

own equity instruments and is a non-derivative contract for which the Company is or may be

obliged to deliver a variable number of its own equity instruments, or a derivative contract
over own equity that will or may be settled other than by the exchange of a fixed amount of
cash (or another financial asset) for a fixed number of the its own equity instruments.

All financaal liabilities are subsequently measured at amortised cost using the effect ve

interest method.

Subsequent measurement

Financial liabilities are subsequently carried at amortized cost using the EIR method. For trade
and other payables maturing within operating cycle, the carrying amounts approximate the
fair value due to the short maturitv of these instruments.

lnterest-bearing loans and borrowinSs are subsequently measured at amortised cost using the

Effective Interest Method {ElR) method. Gains and losses are recoBnized in Statement of Profit

and Loss when the liabilities are derecognized.



ARKAYA COMMERCIAT PRIVATE LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2O2O

lnterest-bearing loans and borrowings are subsequently measured at amortised cost using the
Effective lnterest Method {ElR) method. Gains and losses are recognized in Statement of profit
and Loss when the liabilities are derecognized.

Company recognises all the financial liabilities, other than measured at fair val!e or amortised
cost, which are settled within 12 months, from reporting date, are recorded at cost & not at
fair value or amortised cost,

Amortised cost is calculated by taking into account any discount or premium on acquisition and
transaction cost. The EIR amortization is included as finance costs in the statement of Profit and
Loss.

Oe-recognition

A financial liability (or a part of a financial liability) is de-recognised from the Company's
balance sheet when the obligation specified in the contract is discharged or cancelled or
expires. when an existing financial liability is replaced by another from the same lender on

substantially different terms, or the terms of an existing liability are substantially modified,
such an exchange or modification is treated as the De-recognition of the original liability and

the recognition of a new liability. The difference between the carrying amount of the financiaL

liability derecognized and the consideration paid is recognized in the Statement of Profit and

Loss.

Fait value mea5urement

The Company measures financial instruments at fair value on initial recognition and uses

valuation techniques that are appropriate in the circumstances and for which sufficient data

are available to measure fair value, maximising the use of relevant observable lnputs and

mrnimizing the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements

are categorized within the fair value hierarchy, described as follows, based on the lowest level

input that is significant to the fair value measurement as a whole:

Level 1 - Quoted (unadiusted) market prices in active markets for identical assets or liabilities.

Company values the mutual funds usinS the closing NAV & treats the same as Level 1 input

Level 2'Valuataon techniques for which the lowest level input that is significant to the fair

value measurement is directly or indirectly observable

For group companies and other unlisted companies, for which latest consolidated audited

balance sheet are available (not later than 1 year) are classified under level 2. Accordingly, their

fair value can be derived from the latest audited balance sheet by applying below formulal

"(5hare capital + other equity prepaid expenses) / no of equity shares = value per share "
Any reciprocal interest held bY the group company reduced from above formula & calculate the

value per sha re.
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Level 3 - Valuation techniques for which the lowest level input that is significant to the fair
value measurement is unobservable,

For the investments, where data is not available, are classified under tevel 3 input & valued at
cost & tested for impairment.

For assets and liabilities that are recognized in the financial statements at fair value on a
recurring basis, the Company determines whether transfers have occurred between levels in
the hierarchy by re-assessing categorization at the end of each reporting period and discloses
the same.

Offsetting of fi nancial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the Balance
Sheet only if there is an enforceable legal right to offset the recognised amounts with an
intention to settle on a net basis or to reallse the assets and settle the liabilities simultaneously.

2.4 REVENUE RECOGNITION

A. Commission lncome
The company recognizes income and expenditure on accrual basis. Revenue on grokerage

income is recognized net of service tax/GST on the date of transaction.

B, Other lncome
Other incomes are accounted on accrual basis.

2.5 EXPENDITURES

A. Finance costs
Borrowing costs on financial liabilities are recognized using the ElR.

B. Others
Other expenses are accounted on accrual basis.

2.5 CASH AND CASH EqUIVATENTS

Cash and cash equivalents include cash on hand, other short term, hiBhly liquid investments with
original maturities of three months or less that are readily convertible to known amounts of cash
and which are subiect to an insignificant risk ofchanges in value

2.7 EoRROW|NG COSTS

Borrowing costs that are attributable to the acquisition, construction or production of qualifying

assets as defined in lnd AS 23 are capitalised as a part of costs of such assets. A qualifyinB asset is

one that necessarily takes a substantial period of time to get ready for its intended use.

lnterest expenses are calculated using the EIR and all other Borrowing costs are recognised in the
Statement of Profit and Loss in the period in which they are incurred.
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2.8 INCOME TAXES

A) Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered
from or paid to the taxation authorities using the tax rates and tax laws that are in force at the
reportinS date.

Current income tax relating to items recognised outside the statement of profit and loss is
recognized outside the statement of profit and loss (either in other comprehensive rncome or
in equity). Current tax items are recognised in correlation to the underlying transaction either
in OClor directly in equity.

The Company offsets current tax assets and current tax liabilities where it has a legally
enforceable right to set off the recognised amounts and where it intends either to settle on a

net basis, or to realize the assets and settle the liability simultaneously.

B) Deferred tax

Deferred income tax is reco8nised using the balance sheet approach.

Deferred tax liabilities are reco8nised for all taxable temporary differences, except:

a) When the deferred tax liability arises from the initial reco8nition of goodwill or an asset or
liability in a transaction that is not a business combination and, at the time of the transaction
affects neither the accounting profit nor taxable profit or loss.

b) ln respect of taxable temporary differences associated with investments in subsidiaries,
associates and interests in joint ventures, when the timing of the reversal of the temporary
differences can be controlled and it is probable that the temporary differences will not reverse

in the foreseeable future.

Deferred tax assets are recognised to the extent that it is probable that taxable profit will be

available against which the deductible temporary differences and the carry forward of unused

tax credits and unused tax losses can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to
the extent that it is no longer probable that sufficient taxable profit will be available to allow all

or part ofthe deferred tax assetto be utilised.

Deferred taxes are not provided on the undistributed earnings of subsidiaries where it is

expected that the earninBs of the subsidiary will not be distributed in the foreseeable future.
Oeferred tax assets and liabilities are offset when they relate to income taxes levied by the
same taxation authority and the relevant entity intends to settle its current tax assets and

liabilities on a net basis.
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Deferred tax relating to items recognized outside the statement of profit and loss is recognised
outside the statement of profit and loss. Such deferred tax items are recognized in correlation
to the underlying transaction either in other comprehensive income or directly in equity.

Deferred tax assets and liabilities are measured using substantively enacted tax rates expected
to apply to taxable income in the years in which the temporary differences are expected to be
received or settled.

Presentation of current and deferred tax:

Current and deferred tax are recognized as income or an expense in the Statement of profit
and Loss, except when they relate to items that are recognized in Other Comprehensive
lncome, in which case, the current and deferred tax income/expense are recogni?ed in Other
Comprehensive lncome.

The Company offsets current tax assets and current tax liabilities, where it has a legally
enforceable right to set off the recognized amounts and where it intends either to settle on a

net basis, or to realize the asset and settle the liability simultaneously. ln case of deferred tax
assets and deferred tax liabilities, the same are offset if the Company has a legally enforceable
right to set off corresponding current tax assets against current tax liabilities and the deferred
tax assets and deferred tax liabilities relate to income taxes levied by the same tax authority on
the Company.

2.9 IMPAIRMENT OF NON.FINANCIAI. ASSETS

An assessment is done at each Balance Sheet date to ascertain whether there is any indication that
an asset may be impaired. lf any such indication exists, an estimate of the recoverable amount of
asset is determined. lf the carrying value of relevant asset is higher than the recoverable amount,

the carrying value is written down accordingly.

2.10 PROVISIONS AND CONTINGENT I.IABILITIES

The Company creates a provision when there is present obligation as a resuh of a past event that
probably requires an outflow of resources and a reliable estimate can be made of the amount of
the obligation.

A disclosure for a contingent liability is made when there is a possible obligation or a present

oblitation that may, but probably will not, require an outflow of resources. The Company also

discloses present obligations for which a reliable estimate cannot be made. When there is a

possible obligation or a present obligation in respect of which the likelihood of outflow of

resources is remote, no proviSion or disclosure is made.

2.11 STATEMENT OF CASH FLOWS

statement of Cash Flows is prepared segregating the cash flows into operating, investing and

financing activities. Cash flow from operating activities is reported using indirect method adjusting

the net profit for the effects ofl
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i. changes during the period in inventories and operating receivables and payables
transactions of a non-cash nature;

ii. non-cash items such as depreciation, provisions, deferred taxes, unrealised foreign currency
gains and losses, and undistributed profits of associates and joint ventures; and

iii. all other items for which the cash effects are investing or financing cash flows. Cash and
cash equivalents (including bank balances) shown in the Statement of Cash Flows exclude
items which are not available for general use as on the date of Balance Sheet.

2.12 EARNINGS PER SHARE

Basic earnings per share is calculated by dividing the net profit or loss (before Other
Comprehensive lncome) for the year attributable to equity shareholders (after deducting
attributable taxes) by the weighted average number of equity shares outstanding during the year.

For the purpose of calculating diluted earnings per share, the net profit or loss {before Other
Comprehensive lncome) for the year attributable to equity shareholders and the weighted average
number of shares outstanding during the year are adjusted for the effects of all dilutive potential
equity shares.

2.13 SHARE CAPITAL

Ordinary shares are classified as equity. lncremental costs directly attributable to thc !(uenc. .i
new ordinary shares and share options and buyback of ordinary sharet are re(o9.rrr/{,(t r\ .r

deduction from equity, net of any tax effects

2.14 Segment reporting

As per lnd AS 108 "Operating Segments", specified under Section 133 of the Companies Act, 2013,
there ir no reponable operating or geographical se8ments applicable to the Company.
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