Rajiv A. Gupta & Associates

CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT

To the Members of
M/s. ARKAYA COMMERCIAL PRIVATE LIMITED
Report On The Standalone Financial Statements:

% Opinion

We have audited the accompanying standalone financial statements of M/s.
ARKAYA COMMERCIAL PRIVATE LIMITED (“the Company”) which comprises the
Balance Sheet as at 31st MARCH, 2020, the Statement of Profit and Loss (including
other comprehensive income) for the year ended, statement of Changes in Equity
and Statement of cash flow for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies and other
explanatory information (hereinafter referred to as “the financial statements”).

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid standalone financial statements give the information
required by the Act in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India, of the state of
affairs of the Company as at 31st March, 2020, and Statement of profit/loss
(including other comprehensive income), changes in equity and its cash flow for the
year ended on that date.

% Basis for opinion:

We conducted our audit in accordance with the standards on auditing (SAs)
specified under Section 143 (10) of the Companies Act, 2013. Our
responsibilities under those Standards are further described in the auditor’s
responsibilities for the audit of the financial statements section of our report.
We are independent of the Company in accordance with the code of ethics
issued by the Institute of Chartered Accountants of India together with the
ethical requirements that are relevant to our audit of the financial statements
under the provisions of the Companies Act, 2013 and the rules thereunder,
and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the code of ethics.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.
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Information other than the financial statements and auditors’
report thereon

The Company’s Board of Directors is responsible for the preparation of the
other information. The other information comprises the information included
in the Board’s Report including Annexures to Board’s Report, but does not
include the standalone financial statements and our auditor’s report thereon.
Our opinion on the financial statements does not cover the other information
and we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is
to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the standalone financial
statements or our knowledge obtained during the course of our audit or
otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.
We have nothing to report in this regard.

Responsibilities of Management and those charged with
governance for the financial statements:

The Company’s board of directors are responsible for the matters stated in
Section 134 (5) of the Companies Act, 2013 (“the Act”) with respect to the
preparation of these standalone financial statements that give a true and fair
view of the financial position, financial performance, changes in equity, and
the cash flow of the Company in accordance with the accounting principles
generally accepted in India, including the Indian accounting standards
specified under Section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial
statement that give a true and fair view and are free from material
misstatement, whether due to fraud or error.




Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
management.

Conclude on the appropriateness of management’s use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves
fair presentation.

Materiality is the magnitude of misstatements in the standalone financial
statements that, individually or in aggregate, makes it probable that the
economic decisions of a reasonably knowledgeable user of the financial
statements may be influenced. We consider quantitative materiality and
qualitative factors in (i) planning the scope of our audit work and in evaluating
the results of our work; and (ii) to evaluate the effect of any identified
misstatements in the financial statements.

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable,
related safeguards.




h. With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in
our opinion and to the best of our information and according to the explanation
given to us:

a. The Company has no Pending litigation on its Financial Position in its
Financial Statements;

b. The Company did not have any long-term contracts including derivatives
contracts for which there were any material foreseeable losses;

c. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

For Rajiv A. Gupta & Associates
Chartered Accountants
Firm’s Registration Number: 126093W

Rajiv A Gupta

Partner

Membership Number: 118615
UDIN: 20118615AAAADZ5497
Date: 15tk July, 2020
Place: Mumbai




Rajiv A. Gupta & Associates

CHARTERED ACCOUNTANTS

ANNEXURE “A” TO THE AUDITOR’S REPORT

Referred to in Paragraph 1 of our report of even date

Referred to in paragraph 1 under the heading ‘Report on Other Legal & Regulatory
Requirement’ of our report of even date to the financial statements of the Company for
the year ended 31st MARCH, 2020:

L)

In respect of FIXED ASSETS:
This clause is not applicable to the company since the Company does not have any
Fixed Assets.
However, in respect of immovable properties taken on lease and disclosed as
right-of-use-assets in the financial statements, the rent receipts are in the name
of the Company.

ii.) In respect of INVENTORIES:

This clause is not applicable to the company since it is not a trading concern.

iii.) This clause is not applicable to the company since company has not granted any

iv.)

secured or unsecured loans to any party.

In our opinion and according to the information and explanations given to us, the
company has complied with the provisions of section 185 and 186 of the Companies
Act, 2013 in respect of loans, investments, guarantees, and security.

According to the information and explanation given to us, the Company has not
accepted any deposit from the public as per the directives issued by RBI and
according to the provisions of section 73 to 76 or any other relevant provisions of the
Companies Act, 2013 and rules framed there under. Therefore, the provision of
clause (v) of the Order is not applicable to the Company.

To the best of our knowledge and as explained, the provisions relating to
maintenance of cost records under sub-section (1) of section 148 of the Companies
Act, 2013 is not applicable to the Company.

vii.) According to the information and explanations given to us and the books and records

examined by us, in respect of statutory dues:

a. According to the information and explanations given to us and the records
examined by us, the company is regular in depositing with appropnatc
authorities und1sputed statutory dues including income-tax _gaas d service
tax, and other statutory dues wherever applicable.




viii.)

Xiii.)

b. According to the information and explanations given to us, no undisputed
amounts payable in respect of income tax, goods and service tax were in arrears
as at 31st March 2020 for a period of more than six months from the date they
became payable.

¢. According to the information and explanations given to us, there are no disputes
in regard to statutory dues.

In our opinion and according to the information and explanations given to us, the
Company has not defaulted in the repayment of dues to banks or financial
institutions. The Company has not taken any loan from the government and has
not issued any debentures.

Based upon the audit procedures performed and the information and explanations
given by the management, the company has not raised moneys by way of initial
public offer or further public offer including debt instruments and term Loans.
Accordingly, the provisions of clause 3 (ix) of the Order is not applicable to the
Company and hence not commented upon.

Based upon the audit procedures performed and the information and explanations
given by the management, we report that no fraud by the Company or on the
company by its officers or employees has been noticed or reported during the year.

As per information and explanations given by the management, Company has
complied the provisions of section 197 of Companies Act, 2013.

In our opinion, the Company is not a Nidhi Company. Therefore, the provisions of
clause 3 (xii) of the Order are not applicable to the Company.

In our opinion, all transactions with the related parties are in compliance with
section 177 and 188 of Companies Act, 2013 and the details have been disclosed in
the Financial Statements as required by the applicable Indian accounting
standards.

Based upon the audit procedures performed and the information and explanations
given by the management, the company has not made any preferential allotment or
private placement of shares or fully or partly convertible debentures during the year
under review. Accordingly, the provisions of clause 3 (xiv) of the Order is not




xv.)

Based upon the audit procedures performed and the information and explanations
given by the management, the company has not entered into any non-cash
transactions with directors or persons connected with him. Accordingly, the
provisions of clause 3 (xv) of the Order is not applicable to the Company and hence
not commented upon.

In our opinion, the company is not required to be registered under section 45 IA of
the Reserve Bank of India Act, 1934 and accordingly, the provisions of clause 3 (xvi)
of the Order is not applicable to the Company and hence not commented upon.

For Rajiv A. Gupta & Associates
Chartered Accountants
Firm’s Registration Number: 126093W
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Rajiv A Gupta

Partner

Membership Number: 118615
UDIN: 20118615AAAADZ5497
Date: 15t July, 2020

Place: Mumbai




Rajiv A. Gupta & Associates

CHARTERED ACCOUNTANTS

ANNEXURE “B” TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 1(f) under ‘Report on Other Legal and
Regulatory Requirements’ of our report of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of
Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the Internal Financial Controls over financial reporting of M/s.
ARKAYA COMMERICAL PRIVATE LIMITED (“the Company”) as of 31st MARCH 2020,
in conjunction with our audit of the financial statements of the Company for the year
ended on that date.

** MANAGEMENT’S RESPONSIBILITY FOR INTERNAL FINANCIAL CONTROLS:

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Act.

<+ AUDITOR’S RESPONSIBILITY:

Our responsibility is to express an opinion on the Company's internal financial
controls over financial reporting based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting (the “Guidance Note”) issued by the Institute of Chartered
Accountants of India and the Standards on Auditing prescribed under Section
143(10) of the Act, to the extent applicable to an audit of internal financial controls.
Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting was estahls
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Our audit involves performing procedures to obtain audit evidence about the
adequacy of the internal financial controls system over financial reporting and their
operating effectiveness. Our audit of internal financial controls over financial
reporting included obtaining an understanding of internal financial controls over
financial reporting, assessing the risk that a material weakness exists, and testing
and evaluating the design and operating effectiveness of internal control based on
the assessed risk. The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls
system over financial reporting.

MEANING OF INTERNAL FINANCIAL CONTROLS OVER FINANCIAL REPORTING:

A company's internal financial control over financial reporting is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. A company's internal financial control over
financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles,
and that receipts and expenditures of the company are being made only in
accordance with authorizations of management and directors of the company; and
(3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company's assets that could have
a material effect on the financial statements.

INHERENT LIMITATIONS OF INTERNAL FINANCIAL CONTROLS OVER
FINANCIAL REPORTING:

Because of the inherent limitations of internal financial controls over financial
reporting, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the internal financial controls over
financial reporting to future periods are subject to the risk that the internal financial
control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may
deteriorate.




<+ OPINION:

In our opinion, to the best of our information and according to the explanations given
to us, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over
financial reporting were operating effectively as at 31st March , 2020, based on the
internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For Rajiv A. Gupta & Associates
Chartered Accountants
Firm’s Registration Number: 126093W

Rajiv A. Gupta

Partner

Membership Number: 118615
UDIN: 20118615AAAADZ5497
Date: 15t July, 2020

Place: MUMBAI




ARKAYA COMMERCIAL PRIVATE LIMITED
BALANCE SHEET A5 AT 315T MARCH 2020

(R in '000)
5. Particulars Note | Asat3lstMorch, | Asat3lstMarch, [ AsatlstAprl, |
Na Nao. 2020 2019 2018
A | ASSETS
1 FINANCIAL ASSETS
{2} Cash and Cash Equivalents 3 1832 £9.75 2198
[b] Invesmants L] 587465 10,042 55 11.271.84
5.892.88 10,112, 70 11,293.82
1 NOMN-FINANCIAL ASSETS
{a] Other Non-Financial assets H 4.56
4.56
TOTAL ASSETS 5.697.41 10,112.70 11,293.82
B LIABILITIES AND EQUITY
i FINANCIAL LIABILTIES
[} Payables
[i] Trade Payable [
tolal putstanding dues of
{1l Micro enterprises and Small enterprises 11.00 1.00 L oo
{ii] Creditors other than micro enterprises and Small enterprises . -
(b} Barrowings (Other than Debt Securities) 7 200,00 203,13 15297
111.00 207.13 157.97
2 NON-FINANCIAL LIABILTIES
(@) Deferred Tan Liabilities [Net) B 579 40 101291 114071
|B) Other Non-Financial Liabilities 9 1,53 1.a7 E
580.94 101347 L4
3 EQuImy
{8} Equity share capital 10 288 20 2B3.20 26200
(b} Cther Equity 1 4,817.30 8,603 40 9,733.14
5,105.50 BES1E0 0.9595.14
TOTAL LIARILTIES AND EQLITY 5.B97.43 10,112.70 11,2938
Significant Accounting Policies 1-2
The accompanying notes aro an Integral part af the Financial Statements 316
As per our Report of even date
For Rajiv A Gupta & Associates For and on behalf of the Board of Directors
Chartered Accountants
FRMN 126053W
n ¥
Partner Directar
Membaership No. 118615 DiN: 03131321




ARKAYA COMMERCIAL PRIVATE LIMITED
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 3157 MARCH, 2020

{Rs in '0DO)
5r. No Particulars Mote | For the year ended For the year ended
Mo, 31st March, 2020 315t March, 2019
I Revenue from Dperations
I Other Income
L] Total Income (| « Il .
| Expenses
Finance Cost 12 15.50 11.25
Other Expenses 13 35.82 17.40
Total Expenses 51.32 1B.65
V| Loss before tax (11 - W) [51.32) {28.55)
VI | Tax Expenses 1
{1} Current Tax
{2} Defarred Tax
Total Tax Expenses
Vil | Loss for the year [V - Vi) [51.32) {28.65)
Vilr | Other Comprehensive Income
A (i] ltemns that will not be reclassified to profit or loss
Fair value gain an equlty instruments [net)
Unrealised {4,158.29) |1,224,89)
(i) Income tax an abave 8 433.50 137.80
Total Other Comprehansive Income {3,734.79) {1,101.09)
IX | Total Comprehensive Income { v+ v {3,786.11) (1,129.74)
% | Earning per equity share (Face value per share of Rs. 10/-) 21
{1} Basic (1.78) [ 1.u2|!
(2] Diluted {1.78) [1.02]
Significant Accounting Policies 1-2
The accompanying notes are an integral part of the Financial Statements 3-26
As per our Report of even date
For Rajiv A Gupta & Associates For and on behalf of the Board of Directors
Chartered Accountants
126093W
e
Rajiv G Arun Pawal
Partner Director
Membership No. 118615 DiN: 01564624 DiN: 03131321
Flace : Mumbai Place : Mumbai

Date : 15th July, 2020 Date : 15th July, 2020



AREAYA COMMERCIAL PRIVATE LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 3157 MARCH, 2020

A Equity Share Capital (Bt in "000)
Particulars Bafance as at Changes in equity Balance as ot
1st April, 2018 share capital during Flst March, 20159
the year
Eguity Share Capital 262,00 26.20 JBH 30
Particulars Balance as at Changes in equity Balance as at
1st April, 2019 share capital during | 31st March, 2020
1 . the year |
Equity Share Capital 288 20 ) T 288 10
8 Other Equity [Rs in ‘OG0
Particulars Note Reserve & Surplus Items of Other Total Other
No Retained Earnings Comprehensive Equity
Income
Balance as at 14t April, 2018 11 |96.20) 9.829.34 3.7133.14
Loss for the year (28.65) {28.65)
Other comprehensive Income for the year (net of taa) - 11, 103.09) {1,101.09)
Balance as at 3151 March, 2019 {124.85) B.728.15 8,603.40
Loss for the year {%1.32) {51.32)
Other comprehensive income far the year (net of tax) {3,734.79) {3,734.79)
Balance as at 31st March, 2020 {176.17] 4,993 46 4. 817.30
Significant Accounting Policies 1-2
The accompanying notes are an integral part of the Financial Statements 36

In terms of our report attached.
For Rajiv A Gupta & Associates

Chartered Accountants
126093W

Flace : Mumbai
Date : 15th July, 2020

For and on behalf of the Board of Directors

1564624

Place : Mumbal
Date : 15th july, 2020

Wtr

Director
DIN; 03131321



ARKAYA COMMERCIAL PRIVATE LIMITED
STATEMENT OF CASH FLOW FOR THE YEAR ENOED 3157 MARCH, 7020

[Fs in "000)
Particulars For the year ended Far th year anded
315t March 2020 31s2 March 2020 31t March F9 3Lst March 2019
A Cash flow from operating activithes
Net Frofit before estrecrdinary ilems and tax 1S3 |28 65)
Adjugtments for;
Fimamce cont 1550 1135
15.50 11.25
Operating prefit | (kass) befare working capital changes 135.52) [17.41)|
Chonges in warking copital
Adjestmenty for fincrease] / decrecan in aperating assety:
Othar Non Fanancial sser 456
Adjustments for increase / (decrease) in aperating labitres;
Borrowimgs [Actrusd mierest on barrowing] [N {10y
Fayables 400 100
Other Mon Financal Labilities oAz (0.23) Loy (5]
Cash generated from cperstiom [ETAT] (16,84
Mot income the paid - E
tiet cath flow fram { (used in) operating sctivities |4) |36.04) {15.44]
B, Cash How from Investing activities
from | jved In adtivities (B -
C. Cash Mow from fnancing sctivities
Barrowings
Proceeds From borravwsnga 200.00 #506.00
Repayments of bornraing [0 08 L g
* a2l
Fanangi oot 115.50] ([11-25§
Proceeds from isue of egusnty shanes - w20
Ardempiion ol praterence thare . BTN
| Met cash fow from / (used in) financing activities [C) [15.50} 6421
Mot increase [ {decrease) in Cash and cash oquivalents (A+84+C) [51.53) 4177
Cash snd cash eguivalents at the beginning of the year 65,75 A48
| Cash and cash aquivaients a1 the end of the yoar AT3 9.3
Caah and cash aguivalents ar the end of the yoar *
* Comprises:
(&) Cash on hamd 10 M 447
(&) Balamces with banks
[i) i eurrant sstounts 7186 65.28
Totsl 18.22 [T KL

Thie sbave stmiement of Cash Flows has been prepared under the “ndirect Mathod™ @ w22 out in tnd &5 T "Statement of Cazh Flows*

Reconciliatian of changes in financlal lahlithes arising from financing activitien including both changes arting from cash flow and non-cash flaw changes as per the requirement of
amendmest to bnd A5 7

Particulars Lot Arpill, 2018 Nt Cash Flow Non cash tems - | Xlat March, 2019
Agcrusd inleres
Borrowings |Refer note na T) 15287 4524 13-20) 200,13
Particulars Lst Arpil, 2018 Mot Cath Fiow Non cash ftoms - | dat March, 2020 |
Acgrued biterest |
Borromings (Refer note na T) 00.13 0.33% 200.00
Sagnificant Accounting Polices. 1-1
The accompanying notes sre an integral part of the Financlsl Statements. 3-26
In terms of our report attached.

Far and on behall of the Board i Disecuars

s
Arun
Directos
oiN: 03191321

Plage | Mumbal
Date : 15th luly, 2020




ARKAYA COMMERCIAL PRIVATE LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2020

1. CORPORATE INFORMATION :

2.

Arkaya Commercial Private Limited (the Company) was incorporated on 16th September, 1994,
The company is a Core Investment Company (CIC) and is eligible to function as a CIC without
applying for registration as per section 45NC of the RBI Act, 1934,

The Standalone Financial Statements for the year ended 31st March, 2020 have been reviewed
and approved by the Board of Directors at their meetings held on 15" July, 2020.

SIGNIFICANT ACCOUNTING POLICIES

2.1 STATEMENT OF COMPLIANCE

2.2

Standalone Financial Statements have been prepared in accordance with the accounting
principles generally accepted in India including Indian Accounting Standards (ind AS)
prescribed under the Section 133 of the Companies Act, 2013 read with rule 3 of the
Companies (Indian Accounting Standards) Rules, 2015 as amended and relevant provisions of
the Companies Act, 2013.

Accordingly, the Company has prepared these Standalone Financial Statements which
comprise the Balance Sheet as at 31 March, 2020, the Statement of Profit and Loss for the
year ended 31 March 2020, the Statement of Cash Flows for the year ended 31 March 2020
and the Statement of Changes in Equity for the year ended as on that date, and accounting
policies and other explanatory information (together hereinafter referred to as ‘Standalone
Financial Statements’ or ‘financial statements’).

BASIS OF PREPARATION OF FINANCIAL STATEMENTS

These financial statements have been prepared in accordance with Indian Accounting
Standards (Ind AS) notified under section 133 of the Companies Act, 2013 (‘the Act’) read
together with the Companies (Indian Accounting Standards) Rules, 2015, as amended from
time to time, other relevant provisions of the Act on an accrual basis. The financial statements
have been prepared on a going concern basis.

&financial statements up to year ended 31" March 2019 were prepared in accordance with
ccounting Standards notified under the section 133 of the Companies Act, 2013 read
er with paragraph 7 of the Companies (Accounts) Rules, 2014, as amended and the
panies (Accounting Standards) Amendment Rules, 2016, other relevant provisions of the
ndian GAAP or previous GAAP).

= These financial statements are the first financial statements of the Company under Ind AS.

Refer note 21 of financial statement for an explanation of how the transition from previous
GAAP to Ind AS has affected the Company's financial position, financial performance and cash
flows.

The financial statements have been prepared on a historical cost basis, except for certain
financial assets and financial liabilities that are measured at fair value.



ARKAYA COMMERCIAL PRIVATE LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2020

23

The financial statements are presented in INR, which is also the Company’s functional

currency and all values are rounded to the nearest thousand (INR 000), except when
otherwise indicated.

FINANCIAL INSTRUMENTS :
Recognition of Financial Instruments

Financial instruments comprise of financial assets and financial liabilities. Financial assets and

liabilities are recognised when the company becomes the party to the contractual provisions
of the instruments.

Financial assets primarily comprise of Trade receivables and payables, loan receivables,
investments in securities and subsidiaries, debt securities and other borrowings, preferential
and equity capital etc. some examples of financial instruments.

Financial liabilities primarily comprise of borrowings, trade payables and other financial
liabilities

Initial Measurement of Financial Instruments

Recognised financial assets and financial liabilities are initially measured at fair value.
Transaction costs and revenues that are directly attributable to the acquisition or issue of
financial assets and financial liabilities (other than financial assets and financial liabilities at
FVTPL) are added to or deducted from the fair value of the financial assets or financial
liabilities, as appropriate, on initial recognition. Transaction costs and revenues directly
attributable to the acquisition of financial assets or financial liabilities at FVTPL are recognised
immediately in profit or loss.

If the transaction price differs from fair value at initial recognition, the Company will account
for such difference as follows:

a. if fair value is evidenced by a quoted price in an active market for an identical asset or
liability or based on a valuation technique that uses only data from observable markets,
then the difference is recognised in profit or loss on initial recognition (i.e. day 1 profit or
loss);

b. in all other cases, the fair value will be adjusted to bring it in line with the transaction price
(i.e. day 1 profit or loss will be deferred by including it in the initial carrying amount of the
asset or liability).

After initial recognition, the deferred gain or loss will be released to the Statement of profit
and loss on a rational basis, only to the extent that it arises from a change in a factor
(including time) that market participants would take into account when pricing the asset or
liability.



ARKAYA COMMERCIAL PRIVATE LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2020

Subsequent Measurement of Financial Assets
All recognised financial assets that are within the scope of Ind AS 109 are required to be
subsequently measured at amortised cost or fair value on the basis of the entity’s business

model for managing the financial assets and the contractual cash flow characteristics of the
financial assets.

Company recognises all the financial assets, other than measured at fair value or amortised
cost, which are realized within 12 months, from reporting date, are recorded at cost & not at
fair value or amortised cost but tested for impairment.

e (Classification of Financial Assets

For the purpose of subsequent measurement, financial assets are classified into four
categories:

» Equity instruments designated at FVOCI

» Equity instruments designated at FVOCI:

All equity investments in scope of Ind AS 109 ‘Financial Instruments’ are measured at
fair value. The Company has strategic investments in equity for which it has elected to
present subsequent changes in the fair value in other comprehensive income. The
classification is made on initial recognition and is irrevocable.

All fair value changes of the equity instruments, excluding dividends, are recognised in
OCl and not available for reclassification to profit or loss, even on sale of investments.

De-recognition of Financial Assets
A financial asset is de-recognised only when:

* The Company has transferred the right to receive cash flows from the financial
assets; or

e The right to receive cash flows from the asset have expired; or

* Retains the contractual rights to receive the cash flows of the financial assets, but
assumes contractual obligations to pay the cash flows to one or more recipients.

Where the entity has transferred an asset, the Company evaluates whether it has transferred
substantially all risks and rewards of ownership of the financial asset. In such cases, the
financial asset is de-recognised. Where the entity has not transferred substantially all risks and
rewards of ownership of the financial asset, the financial asset is not de-recognised.

On de-recognition of a financial asset in its entirety, the difference between the asset’s
carrying amount and the sum of the consideration received and receivable and the cumulative
gain or loss that had been recognised in other comprehensive income and accumulated in



ARKAYA COMMERCIAL PRIVATE LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2020

equity is recognised in profit or loss if such gain or loss would have otherwise been recognised
in profit or loss on disposal of that financial asset.

Write-off

Loans and debt securities are written off when the Company has no reasonable expectations
of recovering the financial asset (either in its entirety or a portion of it). This is the case when
the Company determines that the borrower does not have assets or sources of income that
could generate sufficient cash flows to repay the amounts subject to the write-off. A write-off
constitutes a de-recognition event. The Company may apply enforcement activities to
financial assets written off. Recoveries resulting from the Company’s enforcement activities
will result in impairment gains.

Impairment of financial assets

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on
Trade receivables. The application of simplified approach does not require the Company to
track changes in credit risk. Rather, it recognises impairment loss allowance based on lifetime
Expected Credit Loss (ECL) at each reporting date, right from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Company
determines whether there has been a significant increase in the credit risk since initial
recognition. If credit risk has not increased significantly, 12-month ECL is used to provide for
impairment loss. However, if credit risk has increased significantly, lifetime ECL is used. If, in a
subsequent period, credit quality of the instrument improves such that there is no longer a
significant increase in credit risk since initial recognition, then the Company reverts to
recognizing impairment loss allowance based on 12-month ECL.

Financial liabilities

A financial liability is a contractual obligation to deliver cash or another financial asset or to
exchange financial assets or financial liabilities with another entity under conditions that are
potentially unfavorable to the Company or a contract that will or may be settled in the its’s
own equity instruments and is a non-derivative contract for which the Company is or may be
obliged to deliver a variable number of its own equity instruments, or a derivative contract
over own equity that will or may be settled other than by the exchange of a fixed amount of
cash (or another financial asset) for a fixed number of the its own equity instruments.

All financial liabilities are subsequently measured at amortised cost using the effective
interest method.

Subsequent measurement

Financial liabilities are subsequently carried at amortized cost using the EIR method. For trade
and other payables maturing within operating cycle, the carrying amounts approximate the
fair value due to the short maturity of these instruments.

Interest-bearing loans and borrowings are subsequently measured at amortised cost using the
Effective Interest Method (EIR) method. Gains and losses are recognized in Statement of Profit
and Loss when the liabilities are derecognized.
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Interest-bearing loans and borrowings are subsequently measured at amortised cost using the
Effective Interest Method (EIR) method. Gains and losses are recognized in Statement of Profit
and Loss when the liabilities are derecognized.

Company recognises all the financial liabilities, other than measured at fair value or amortised
cost, which are settled within 12 months, from reporting date, are recorded at cost & not at
fair value or amortised cost.

Amortised cost is calculated by taking into account any discount or premium on acquisition and
transaction cost. The EIR amortization is included as finance costs in the statement of Profit and
Loss.

De-recognition

A financial liability (or a part of a financial liability) is de-recognised from the Company’s
balance sheet when the obligation specified in the contract is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified,
such an exchange or modification is treated as the De-recognition of the original liability and
the recognition of a new liability. The difference between the carrying amount of the financial
liability derecognized and the consideration paid is recognized in the Statement of Profit and
Loss.

Fair value measurement

The Company measures financial instruments at fair value on initial recognition and uses
valuation techniques that are appropriate in the circumstances and for which sufficient data
are available to measure fair value, maximising the use of relevant observable inputs and
minimizing the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements
are categorized within the fair value hierarchy, described as follows, based on the lowest level
input that is significant to the fair value measurement as a whole:

Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities.
Company values the mutual funds using the closing NAV & treats the same as Level 1 input

Level 2 - Valuation techniques for which the lowest level input that is significant to the fair
value measurement is directly or indirectly observable.

For group companies and other unlisted companies, for which latest consolidated audited
balance sheet are available (not later than 1 year) are classified under level 2. Accordingly, their
fair value can be derived from the latest audited balance sheet by applying below formula:

“(Share capital + other equity - prepaid expenses) / no of equity shares = value per share.”
Any reciprocal interest held by the group company reduced from above formula & calculate the
value per share.
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Level 3 - Valuation techniques for which the lowest level input that is significant to the fair
value measurement is unobservable.

For the investments, where data is not available, are classified under Level 3 input & valued at
cost & tested for impairment.

For assets and liabilities that are recognized in the financial statements at fair value on a
recurring basis, the Company determines whether transfers have occurred between levels in

the hierarchy by re-assessing categorization at the end of each reporting period and discloses
the same.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the Balance
Sheet only if there is an enforceable legal right to offset the recognised amounts with an
intention to settle on a net basis or to realise the assets and settle the liabilities simultaneously.

2.4 REVENUE RECOGNITION

A. Commission Income
The company recognizes income and expenditure on accrual basis. Revenue on Brokerage
income is recognized net of service tax/GST on the date of transaction.

B. Other Income
Other incomes are accounted on accrual basis.

2.5 EXPENDITURES

A. Finance costs
Borrowing costs on financial liabilities are recognized using the EIR.

B. Others
Other expenses are accounted on accrual basis.

2.6 CASH AND CASH EQUIVALENTS

Cash and cash equivalents include cash on hand, other short term, highly liquid investments with
original maturities of three months or less that are readily convertible to known amounts of cash
and which are subject to an insignificant risk of changes in value

2.7 BORROWING COSTS
Borrowing costs that are attributable to the acquisition, construction or production of qualifying
assets as defined in Ind AS 23 are capitalised as a part of costs of such assets. A qualifying asset is

one that necessarily takes a substantial period of time to get ready for its intended use.

Interest expenses are calculated using the EIR and all other Borrowing costs are recognised in the
Statement of Profit and Loss in the period in which they are incurred.
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2.8

A)

B)

INCOME TAXES

Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered
from or paid to the taxation authorities using the tax rates and tax laws that are in force at the
reporting date.

Current income tax relating to items recognised outside the statement of profit and loss is
recognized outside the statement of profit and loss (either in other comprehensive income or
in equity). Current tax items are recognised in correlation to the underlying transaction either
in OCl or directly in equity.

The Company offsets current tax assets and current tax liabilities where it has a legally
enforceable right to set off the recognised amounts and where it intends either to settle on a
net basis, or to realize the assets and settle the liability simultaneously.

Deferred tax
Deferred income tax is recognised using the balance sheet approach.
Deferred tax liabilities are recognised for all taxable temporary differences, except:

a) When the deferred tax liability arises from the initial recognition of goodwill or an asset or
liability in a transaction that is not a business combination and, at the time of the transaction
affects neither the accounting profit nor taxable profit or loss.

b) In respect of taxable temporary differences associated with investments in subsidiaries,
associates and interests in joint ventures, when the timing of the reversal of the temporary
differences can be controlled and it is probable that the temporary differences will not reverse
in the foreseeable future.

Deferred tax assets are recognised to the extent that it is probable that taxable profit will be
available against which the deductible temporary differences and the carry forward of unused
tax credits and unused tax losses can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to
the extent that it is no longer probable that sufficient taxable profit will be available to allow all
or part of the deferred tax asset to be utilised.

Deferred taxes are not provided on the undistributed earnings of subsidiaries where it is
expected that the earnings of the subsidiary will not be distributed in the foreseeable future.
Deferred tax assets and liabilities are offset when they relate to income taxes levied by the
same taxation authority and the relevant entity intends to settle its current tax assets and
liabilities on a net basis.
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Deferred tax relating to items recognized outside the statement of profit and loss is recognised
outside the statement of profit and loss. Such deferred tax items are recognized in correlation
to the underlying transaction either in other comprehensive income or directly in equity.

Deferred tax assets and liabilities are measured using substantively enacted tax rates expected

to apply to taxable income in the years in which the temporary differences are expected to be
received or settled.

Presentation of current and deferred tax:

Current and deferred tax are recognized as income or an expense in the Statement of Profit
and Loss, except when they relate to items that are recognized in Other Comprehensive
Income, in which case, the current and deferred tax income/expense are recognized in Other
Comprehensive Income.

The Company offsets current tax assets and current tax liabilities, where it has a legally
enforceable right to set off the recognized amounts and where it intends either to settle on a
net basis, or to realize the asset and settle the liability simultaneously. In case of deferred tax
assets and deferred tax liabilities, the same are offset if the Company has a legally enforceable
right to set off corresponding current tax assets against current tax liabilities and the deferred
tax assets and deferred tax liabilities relate to income taxes levied by the same tax authority on
the Company.

2.9 IMPAIRMENT OF NON-FINANCIAL ASSETS

An assessment is done at each Balance Sheet date to ascertain whether there is any indication that
an asset may be impaired. If any such indication exists, an estimate of the recoverable amount of
asset is determined. If the carrying value of relevant asset is higher than the recoverable amount,
the carrying value is written down accordingly.

2.10 PROVISIONS AND CONTINGENT LIABILITIES

The Company creates a provision when there is present obligation as a result of a past event that
probably requires an outflow of resources and a reliable estimate can be made of the amount of
the obligation.

A disclosure for a contingent liability is made when there is a possible obligation or a present
obligation that may, but probably will not, require an outflow of resources. The Company also
discloses present obligations for which a reliable estimate cannot be made. When there is a
possible obligation or a present obligation in respect of which the likelihood of outflow of
resources is remote, no provision or disclosure is made.

2.11 STATEMENT OF CASH FLOWS
Statement of Cash Flows is prepared segregating the cash flows into operating, investing and

financing activities. Cash flow from operating activities is reported using indirect method adjusting
the net profit for the effects of:
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i changes during the period in inventories and operating receivables and payables
transactions of a non-cash nature;

ii. non-cash items such as depreciation, provisions, deferred taxes, unrealised foreign currency
gains and losses, and undistributed profits of associates and joint ventures; and

iii. all other items for which the cash effects are investing or financing cash flows. Cash and
cash equivalents (including bank balances) shown in the Statement of Cash Flows exclude
items which are not available for general use as on the date of Balance Sheet.

2.12 EARNINGS PER SHARE

Basic earnings per share is calculated by dividing the net profit or loss (before Other
Comprehensive Income) for the year attributable to equity shareholders (after deducting
attributable taxes) by the weighted average number of equity shares outstanding during the year.

For the purpose of calculating diluted earnings per share, the net profit or loss (before Other
Comprehensive Income) for the year attributable to equity shareholders and the weighted average
number of shares outstanding during the year are adjusted for the effects of all dilutive potential
equity shares.

2.13 SHARE CAPITAL

Ordinary shares are classified as equity. Incremental costs directly attributable to the issuance of
new ordinary shares and share options and buyback of ordinary shares are recognized as 4
deduction from equity, net of any tax effects

2.14 Segment reporting

As per Ind AS 108 “Operating Segments”, specified under Section 133 of the Companies Act, 2013,
there is no reportable operating or geographical segments applicable to the Company.
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Mote 3, Cash and cash equivalents [Rs in "D0O)
Particulars As at 313t March, As at 31st March, As at 1st April,
2020 2019 2018
Cash and Cash Equivalents
a) Cash on hand 10.36 4,47 8.00
b Balance with bank 786 £5.28 1298
Total 18.22 59.75 11.98
Note 4, Investments (Rs in "000)
Particulars As at 31st March, As at 31st March, As at 1st April,
2020 2019 2018
Investments at fair value through other comprehensive income
{a) investments in Equity Instruments- Unguoted
Singularity Haldings Limited 5 87465 10,042.95 11,271.84
{no of shares- current year - 69,000, {previous year - 69,000 shares))
Total 5,874.55 10,042.95 11,271.84
Cost of unguoted investment 30160 301.60 301.60
Market value of unquoted investment 5,874.65 10,042.95 1127184
Aggregate provision for impairment in value of investments ; :
Note 5. Other Mon Financial Asset | Rs in 'DO0)
Particulars As at 31st March, As at 31st March, As at 1st Agril,
2020 2019 2018
Considered unsecured and good
Prepaid eapenses 4.56

4.58
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Nobe §. Payables R in 000
Purticulary Ax ot March 1, &gt March 31, Ay wt 1ad Agril,
020 018 2018
Totsl outstanding duns of)
(i} Mizro enterprises and Small enterpries [Refer Note 12) 11.00 Too 500
{ii} Crediton cthar than mécro anterpdses and Small snterprses .
Totsl 1100 T.00 5.00
Mote 7. Borroeings (R im ‘D00
i Ax st X050 March, | As at 3050 March, | As @t isl April,
D Fiht Feidt ]
1] Loami repayahle pn demand. umecered
Trom Related party 0000 200 00 pEIE: ]
Adsd: Imterest pecrund Byt not dus LRt 33
2) Duvary, wnimosrad
1ir% Receernalbie preference share *
T Rlted party ni
Totad 00,00 04 13 132,97 |

*The Comgany has ealled up of Bi. 129 (Ba b 0008 during the financal yess JO17-18 ard R 8,25 (. in 000) during fimancial yeur

3018-15. The Cormpary has redeamed all its 10% prafrence shares during finencisl yasr J018-1%

Hots B, Delerred tes Lisblithes (Net) (L]
Particulars A at D1we March, | As ot D0st March, | Axab 2et Apadl,
M Auin 2018
Delerrad tas Atz
MAT Cradit snamisment [T [0.26) (0.1a)
Gefarred tas Lishilies:
Cin wexaunt of timing differencs n:
Fair il gmin on sguity instruments valusd Mrough OC) sT9.80 10100 114091
Total 51840 LT 138071 |
magwement in Diferred Tas Assests
o the year snded 31st March 2020 [Rs in 000}
Daterred Tax (Asseta) | Rabdlities Oparing Recogeised in | Recognised in af Closing
Dalanie atatament ol Cithanr Zalance
Frufit & low Comprehensive
[lermsin] f dabit] IBERmE.
AT Credit entithermant [ B2 =.29)
Fair walus gain on equity imitruments valued through 00 Lataie A58 50 57880
Tous! _ Leize : (3350 57940 |
Foo the yead endod 3132 March 1018 [LERIR ]
Dafpreed Tax [Assets] | llabilties Operning Recagnised in Bocogmised in of Choning
Balance wtstement of Orthes Balante
Profit & loss Comprehenee
[igsedit] { debial IngEme
MAT Crmelit entitlement (.20 - [F 1]
Faur valias gaan on squity instruments velusd through OO 134091 (127809 104810
Tatsl 1,340.71 - ___{123.80) 104881
Mode 9, Othed Non-Fnanciad Lishifnes R b ‘00KD)
Partbculars Aot March 3L, | AduMarch 3l | Axan Lat Aprl,
W0 018 018
mmer payables
SEytory dues 1.53 o7
Totsl 153 1.07 L
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Note 10. Eguity Share Capital
Particulan As ot 31ut March, 2020 Az @t 315t March, 2019 As at 151 April, 20180
Mumber R ['000) Number Rs, ["000] Nurmber Ra. ["DOT)

Authorised Share Capital® "

Equity Shares of Rs. 10 sach 50,000,000 1,500.00 250,000.00 2,500.00 250,000.00 2,500.00
tsued,Subscribed & Pald up

Equity Shares of A 10 mach fully pasd us 28,820.00 J8E3D 28,820.00 i1 ] 26,200.00 163,00
Totsl 26,120.00 188.20 28,820.00 MWE20| 1620000 262.00

*authorised capital of 1.000 [ﬂmuum*MIMrmmdhm-;mmm-hmMnmmm
Redeemabie preference shares Hisusd have been convidered as borrowlings in accordance with the requirement of ind AS, (Refer note 10)

{a) Rights of Equity Shareholders

The Company has enby cne dass of Bguety Shares having par value of Rs 10, Esth holder of #g
Camgpany, the holder of equity shares will being entitied 1o receive any of the 1emaining assets of the company, after dutnibution of ail

[t} Reconciliation of the number of equitry shares snd emount outstanding at tha beginning and at the end of the reporting periad:

preferential amount

wity shuret i entitled 1o one wote per share. In the event ol lguidatian of 1he

Farticulars A4 =t 3151 March, 2020 As ot ¥1wn March, 2019 A s 1wt Agril, 2018
Mumber Wa. {'00D] Peumbier Ha. {000} Number R ("D00)
Shares outitanding st the beginming of the year 18.820.00 JB8 20 i, 200,00 162.00 26,100 00 62.00
Add - Shates lsued during the year : - 263000 1630 :
Less | Shares bought back during the yeat i . 5 .
Shares cutstanding #1 the end of the year 28, 820,00 188.20 18,820.00 26820 26,.200.00 262.00
(&) Shares held by Holding Comparny
Name of Sharehalder Ax at Y13t March, 2030 As ot X151 March, 2019 As as 13t April, 2018
Mo, of ; Mo, of o of
Shares hald % (o00d Shares held o b Shyares hold e
| Saraswall Commencal |Inda) Limstod 17,830 [ E]] 17,820 17820 16,200 163.00
[t} Thve: dertails ol sharehodders holding mare than 5% share
Hame of Shareholder Aa at 313t March 2030 | As 01 315t March, 2019 A% at 141 April, 2018
Nao. of ool Ma. of % of [
f
Shareshold |  Holdi Shares held Sharatalg | T e
Winho ol [india Limited 1,000 20.8I% 6,000 20.8% 5,000 19.05%
saravwati Commerical (india) Limited 17820 hlLEAR 17,820 §1.83% 16,200 &1 A%
[Singuinrity Holdings Limited 5000 17.35% 5,000 17.35% 5,000 19.00%]
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Note 11, Other Equity (R in "DOD)
Particulars As at 315t March, [ A3 a1 31st March, As at 151 April,
2020 2019 2018
(1} Retained earmnings
Balance at the beginning of the year [124.85) {26,20) {96.20)
Add : Net loss for the year [51.32) |28.65)
Balance at the Closing of the year (176.17) (124.85) [
[if) Other Comprehensive Income
Balance at the beginning of the year B,718.25 9.829.34
Add: Other Comprehensive income for the year [net of tax) (3,734.79) (1,107.09)
Add: Ind A5 ppaning adjustments [net of tax)
Unrealtsed gain on equity shares (net of tax) . 9,829.34
Balance a1 the Closing of the year 4,993.46 B,718.25 9,829.34
Tatal 4,817.30 8,603.40 9,733.14
Nature and Purpose of Resérves
A Retained samings
The amaunt that can be distributed by the Company as dividends 1o its aquity shareholders.
B. Other Comprehensive Income
f investments made by the company in equity instrumerts ol other graup entities. The

This reserve represents the cumulative effect of fair value fluctuations o

nised through Other Comprehensive Income (OC1] and accumulated under this reserve. This will nol be re:

cumiilative gain o loss arlsing on such changes are recog
clagsified to the statement of profit and loss in subsequent periods
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Note 12, Finance Cost (Rs in '000)
Particulars For the year ended 31st For the year ended 31st
March, 2020 March, 2019
Interest expenses on borrowing from related parties 15.50 11.25
Total 15.50 11.25
Note 13, Other expenses (Rs in '000)
Particulars Far the year ended 315t Far the year ended 31st
March, 2020 March, 2019
Rates & taxes 438 378
Payment to Auditor (Refer note 13.1 below) 15.00 9.00
Other expenses 16.54 462
Total 35.82 17.40
Note 13.1. Payment to Auditors (Rs in "'000)
Particulars For the year ended 31st For the year ended 31st
March, 2020 March, 2019
a) Statutory Audit Feas 11.00 7.00
b} Others 4,00 2.00
Total 15.00 9.00
Note 14, Tax Expenses (R= in '000)
For the year ended 31st For the year ended 31st
Fartieuies March, 2020 March, 2019
Current Tax
In respect of the current year -
In respect of earlier years B
Deferred Tax
Total =
Note 14.1. The income tax expense for the year can be recanciled to the accounting profit as follows (Rs in '000]
Particul For the year ended 31st For the year ended 31st
e March, 2020 March, 2019
Net profit before tax (51.32) [28.65)
Income tax rate 26,0M 26.0%
Income tax expenses [A) (13.34) {7.45)
Tax Effects of (B) :
Unutilised business losses for which no deferred tax asset has been recognised 13.34 1.45
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ARKAYA COMMERCIAL PRIVATE LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 3157 MARCH 2020

Mote 19, Disclosure of transactions with related parties as required by Ind AS 24

List of related parties

Description of relationship Mames of related parties

{a) Holding Company Saraswati Commercial India Limited

fm Dther Group companies Singularity Holdirgs Limited (Formely known as GeeCee

(c] Directors as on 31st March, 2020

Irvestments Limited)
Winra Commerclal (india) Limited

« Shil Anoop Kumar Chaturvedi-Non Executive Director
& Skl Arun Pawar - Non Exegutive Diractor
s §hri Pramod Patil - Director - Mon Enecutive Director

Note: Related parthes have baen |dentified by the Management and refled upan by the Auditors.

19.1. Details of related party transactions during the year ended 315t March, 2020 and balances cutstanding as at 313t March, 2030

{Rs in ‘000
sr. Particulars Parent Company Group Companies Directors Total
N,
p  [Finance Cost . 15.50 15.50
{10,66) {0.55) i) {11.25]
Finance & Investment
b |Loan Taken - 00,13 - 200.13
(450,000 {202:23] -1 (352.23)
¢ [Loan Repald . 200.13 -l 200.13
{150.00) {134.22) {-) |284.22)
Balances outstanding at the end of the year
d |Investments 5,874,865 . 5, 874,65
=] (10,042.95] (-  (10,042.85)
e |Current - Borrowings - : :
i) (200.13) 1) (200.13)
Mote: Figures in bracket relates to the previous year.
Discloswure in mpmdumfllll:htHMTrumﬂhudmﬂww [Rs in 000}
Sr. No Particulars Relation 2019-20 1018-19
{ |Finance Cost
Singularity Holdings Limited Group Compary 1533 059
Winrma Commercial {India) Limited Group Compary 0.17
Saraswatl Commercial {India) Limited Parent Company 10.66
Finance & Investment
g |Loan Taken
Singutarity Holdings Limited Group Company 0223
Saraswati Commarcial |India) Limived {Parent Company . 150.00
‘Winro Commercial {India) Limitad Group Company 200.13
k  |Loan Repaid
Singularity Hobdings Limited Group Company 100.13 134.22
Saraswati Commercial [india) Limited Parent Company 150.00
Balances outstanding a1 the end of the year
i |imvestments at falr value
Singularity Holdings Limited Group Company 5,874.65 10,042.95
| |Borrowing
Singularity Holdings Limited Group Company 200,00
Winra Commercial [india) Limited Group Company 100.00
& |Borrowing {interest accrued on borrewing)
{tarest Arcrued bul not due on BOFMowWIngs
Singularity Holdings Limited == | Group Company 013




ARKAYA COMMERCIAL PRIVATE LIMITED
MOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH 2020

Nete 20, Discosures a3 reguired by ind A% 101 "First Time Adoption of ind 85"

Transition to ind A5

iny prepaning ils cpening ind AS balance shest, the Company had adjuited the armounts regorted pravicuily = fmancisl Satarments gropared i sccordance with the secounting standasdy nosified
under Comganies (Accounting Standards] Ruley, 2006 a8 amended) and other relevent provitions of the Act [“previcus GALPY) The eoamptions and ssceptions applisd by the Comaany In
sczordance with ind AS 101 Fest-time Adoption of indian Accounting Stendardi’ along with the reconciliations of squity, 101l comgrehensive income and satement of cath flows in scoordence
with Frivious GARR Lo ind A5 are axplained below:

1. Reconcillation statement of Balance shoet ax previously reported under IGAAR to IND AS: | s I ‘0]
Farticutary Rotes to Balanie shewt a5 at 31at March, Balance sheet ax at Lit April,
first-time s 2018
adoption Etfecy of Effug of
IGAAF tramsition Lo IND IND AS IGAAF transition 10 IND INDAS
AY AS
Aszets
[a) Fimancial Assets
i] Eash ard Cavh Equivalent #3.75 4,75 2198 - Fik:
| st 1 30158 4 74138 17,043 55 §01.59 10.970.25 1137184
| Total Asets #7134 974108 10,112.70 MLST 10,970.25 11,293,82
Uabifties and Equity
Fimuncial Labiithes
(1) Payailes 100 . 100 500 . 500
{11} Bewrowing |Other than Debt Secuaritie) 20013 0013 1517 15297
ton Flnancal Lablitles
(I} Deferred Tas Lisbiimes {Met) i1 {o.20) 1Lo1E11 101291 1020 114081 1Lia0.71
i} @ther Mor-Fnancial Labilities 1.07 : 107
Equity
#] Equity chare cagital 18820 8820 16100 3621.00
b} Oeher Equiry i 11488} 8,778.35 ABoLan 846 29) §H79 34 B3804
Total Liabilities and Eguiry 7L LECE 10,102 70 Eriny 10,970,325 11,293.53
L Aeconciliaiton statemaent of Profis snd Lots as previousty reparted under GAAP Lo IND AS: s in 000
Notes ta Far the yoar ended 315t March, 2019
first-time Eflect of
Particulary
adoption IGAAR transition 1o 16O iND A
A5
Reveriua fram Operaticns
Dither incomme . .
Tatal inceme B -
Lupenses
Finance cost 1135 1135
Crthar expenie 1ran - 1740
Total expenses = IRES
Profit before tax [24.65] - [28.65)|
Tax Expenses
Current tan - -
Deferred tas -
Incormae Tan for ealier year
Peafi shor tae 12865 : (2863
Other comprehensive income i - (1.101.00} [1.101.09)
Total comprehensive income |28.85] 11,000, 08 1,129, 74]

Moites Lo reconciliation:

1 Fair valustion of mvestments |equity shanes|

Under the previous GAAR, lamg term inveitmenis wers carried af coit lets prowision for other than temporary decine in the vilue of buch imviiments. Current mvestrments wem carried o1 iower
of ot and Fair value. Under ind A5, thess investments ane required 10 b meeiured o1 farr value, Fair vadue changes with retpect to investments in Equity sahees (not held for trace] designated as
&t fair value through Ciher compewhensive income [FVTOCH have been recogined in Equity inet of roiated defered tases| a3 ot the date of irsmition and lubieguently = the Other
carmgrehermie income for the year ended 315t March, 201%

1. Delarred Tax

Under tha previcus TAAP, MAT credsl entitiernent was presented as part of long-term ioans and advancrs. Under ind AS, MAT credit antitlerment o required to be presented as part of Delerres tas
asiets

Delerred taxes have Boen rocognied on the sdiustmsents made on transition to Ind AS

1. Other Comprehensive income

Unaler ind AS, ol itere of ncome and exparses recognised in B penod thould be included in the Statement of Prabit and Loas for the pencd, uniess @ standard regures or permits oinenaise, [18ma
ol income and expenses that are not recognised i profit or loss but are shown i the Satement ef Prafit sand Loss e ‘sther comorehensive income’ inchutes fair valus chinges im sauity shares
MHMMMW The conceat of athes comprebemites income did not exist wnder previous GAAR



ARKAYA COMMERCIAL PRIVATE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH 2020

Note 21. Earnings per share (EPS)

Sr. No Particulars For the year ended For the year ended
st March, 2020 3%t March, 2019
{@) | Met Loss attributable to Equity shareholders (Rs. in '000) {51.32) {28.65)
[b) | Weighted average of Equity shares used as denominator for calculating 28.820 28,030
Basic EPS & DPS

fe) | Earing Per Sharw {EPS / DPS) Rs.) (1.78] (1.02)

{d) | Face value per share [Rs,) 10.00 10.00
Note 22. Disclasures under the Micro, Small and Medium Enterprises Development Act, 2006: (Rs in ‘000)
5r, No Particulars As at 31st March, 2020 | As at 31st March, 2018

[a) |Principal amount remaining unpaid 1o any supplies as at the end ol the accounting year 11.00" T.00

(b]  |interest due therson remaining unpald to sny supplier as at the end of the accounting year

[e} |The amaunt of interest paid along with the amaunts of the payment made to the supplier beyond the
(d) |The amaunt of interest due 2nd payable for the year.

(e} [The amaunt of interest accrued and remaining unpaid at the end of the pECOunting year.

{f] | Tr amount of further interest due and payable even in the succeeding year, untll such date when the

* Principal unpaid amount includes Provision for Expenses Rs.11('000] /-{previous year Ru. 7 ('000]/-] far which supplier is yet to ralse Invoice on the company.
Mote: Dues to Micro and Small Enterprises have been determined to the extent such parties have been identified on the basis of infarmation collected by the
Managemant. This has been relied upon by the auditors,

Note 23. Particulars of Loans, Guarantees And investments Covered Under Section 186 Of The Companies Act, 2013
a) The company s not given any loans to any entities.

b] Investments made ara ghven under the respective haads.

Note 24 : COVID-19 impact

COVID - 19 pandemic has caused serious daruption an the global economic and business environment. There |s a huge uncertainty with regard to its impact which
cannot be reasonably determined at this stage. However, The Company did not face any major operational issues.

As the situation continues to evolve with significant level of uncertainty, the Company |s unable to reasonably estimate the bl financisl Impact of the COVID-19
outbreak on its business operation, The Company Is manitoring the situation closely and to mitigate the fingncial impact.

Note 2§ : There are na significant subsequent events that would require adjustments or disclasures in the Binancial stataments as on the Balance shaat date

Nate 26. Previous year's ligures have been regrouped | reclassified wherever necessary Lo correspond with the current year's dlassification | disclosure

As per our Report of even date For and on behalf of the Board of Directors

For Rajiv A Gupta & Associates
Charterad Accountams
FRN 126093W

2

\
|;1| urved| Palniar
Partner o Director
Membership No. 118615 DIN: 01564624 DiN: 03131321
Place : Mumbai Place : Mumbai

Date : 15th July, 2020 Date 1 15th July, 2020




	Arkaya Financials 2020
	IMG_0004



